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In its brief, UP argues against the wrongful depreciation of labor. This issue has been litigated throughout
the country, and states have been split on the outcome. For the carriers that do depreciate labor, many
have filed coverage forms that expressly outline the practice. This brief addresses a case where Hartford
depreciated labor without any authorization in the policy form. UP argues that depreciation of labor is
directly contrary to the concept of indemnity. Actual cash value (ACV) policies should put the policyholder
in the same position as they were before the loss; if depreciation is withheld on labor, the insured cannot
be restored to pre-loss condition with that ACV payment. UP further argues that the question of whether
labor should be depreciated is a matter of contract interpretation and should be decided as a matter of
law. Further, it is a reasonable construction of the policy that labor should not be depreciated, and to the
extent the policy terms are subject to more than one reasonable interpretation, the policy should be
interpreted in favor of the policyholders.

This brief was drafted pro bono by Mark R. Sigmon of Sigmon Law, PLLC

The information presented in this publication is for general informational purposes and is not a substitute for legal advice. If
you have a specific legal issue or problem, United Policyholders recommends that you consult with an attorney. Guidance on
hiring professional help can be found in the “Find Help” section of www.uphelp.org. United Policyholders does not sell
insurance or certify, endorse or warrant any of the insurance products, vendors, or professionals identified on our website.
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