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Under Florida law, when insurers become insolvent, the Florida Insurance Guaranty Association (“FIGA”)
becomes legally obligated to pay covered claims. In cases where the policy is amended, either by the
carrier or by legislative or FIGA directive, insurance money must be available when a policyholder suffers
a covered loss. The Florida legislature requires insurers to make sinkhole coverage available for an
additional premium. FIGA, a non-profit entity comprised of insurers admitted to sell insurance in the state
of Florida, makes certain that covered claims, including sinkholes, will be timely and fully paid, even
where the insurer becomes insolvent. UP reminded the Court that under Florida law, the controlling
precedent is the law in effect at the time policy was issued, not at the time the loss occurs (valued policy
law). FIGA should not be allowed to alter the definition of “covered losses” in order to limit its obligation
when its obligation is to “step in the shoes” of the insolvent insurer.

UP's brief was written pro bono by George A Vaka, Esg. and Nancy A. Lauten, Esq. of the Vaka Law
Group, PL

The information presented in this publication is for general informational purposes and is not a substitute for legal advice. If
you have a specific legal issue or problem, United Policyholders recommends that you consult with an attorney. Guidance on
hiring professional help can be found in the “Find Help” section of www.uphelp.org. United Policyholders does not sell
insurance or certify, endorse or warrant any of the insurance products, vendors, or professionals identified on our website.
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