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UP encouraged the Court to uphold a lower court’s decision below with respect to the “follow the
fortunes” doctrine. The purpose of insurance is to insure - even when the insured is another insurance
company. Further, policyholders, whether they are aware of it or not, are dependent on reinsurance. The
reinsurance market would struggle to exist in its current form if the follow the fortunes doctrine did not
provide adequate protections to a ceding insurer when settling with its insured. It also would struggle to
exist were reinsurers permitted to act as claims handlers, which would be the end result of adopting
Appellant-Reinsurers’ (“Reinsurers”) position as to the follow the fortunes doctrine.

UP’s brief was drafted pro bono by John Ellison and Jill Averett, Reed Smith LLP, Amy Bach, UP Exec. Dir.

The information presented in this publication is for general informational purposes and is not a substitute for legal advice. If
you have a specific legal issue or problem, United Policyholders recommends that you consult with an attorney. Guidance on
hiring professional help can be found in the “Find Help” section of www.uphelp.org. United Policyholders does not sell
insurance or certify, endorse or warrant any of the insurance products, vendors, or professionals identified on our website.
Source: https://uphelp.org/amicus-briefs/united-states-fidelity-excess-casualty-reinsurance-association-ace-property-centu/
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