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July. 15, 1935

COMERCIAL GENERAL. L1ABILITY PROGRAM INSTRUCTIONS PAHPHLET FURNISHED

Comaercial Multiple Line CML-86- 128
General Liabilicy GL-86- 204
(Rates-Rules/Foras)

— e —————

REPERENCE

LIMITED

DISTRIBUTION

BACKGROUND

Isc
ACTTON

G1-85-47 (2/10/85)

Fach recipient of this ¢ircular has received one copy of
the attached pamphlet. Oune or two addiiicnal copies « f
the pamphlet way be ardered, free of chargs, from our .
Customer Service area, (212) 487-5192. - =

Tn the referenced circular, we furnished ydu with a

sample policyholder notice to be used with the Commsrcial
Seneral Lizbility Coverage Forms, This notice could ‘be
used at the rime of application for the new policies or
upen actual policy issuance. Tu addition, we provided you
with a sample notice to alert the named insuved of tha
availability of the Supplemental Extended Reporting Period
Endormsement, _

We have developed a pamphleé which inzludes:

. the notices we have already furnished you along with
instructions on thelr use; :

. a newly developed notice on Extended Reporting
~Periods for use by nev carriers and imstructions on
ks use; : :

. newly developed nolices and instructions on their
use to correspond to the special “elaims-made"
endorsements. These new uotices ars suggested when
the "lzser" endorsement - CG 27 02 - is attached to

' renawal policies of to policies which are issued by a
. pew carrier and follow a “claims-made™ conttact; aad

instructions om the use of the special "claims-made
.-endorsements. ' ‘ . )

-

Insurance Services Office, Inc., 160 Water Strest, New. Yark, New York 10038 (212) 487-500

AAEVTINUT IKISHOARST COCVAMCTC HECIAE 10 1mac




'PagalZ:n

EZREOM Inquiries on this material, other than distribution, way
Ly 1o  Be direated to the undersigned.
" CONTACTY

PV
ﬁl L. AveriIl,cPCiFC
Hanager '

Commereial Casualty Division

T

" COPYRIGHT INSURANCE SERVICES OFFICE, INC. 1636
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IMSURANCE LIBRARY ASSOCIATIGR
156 STATE STREET.
BOSTON, MA. 02109

January 29, 1979

BROAD FORM PROPERTY DAMAGE COVERAGE EXPLAINED

General Liability GL 79-12
{Rules/Forms}

BACKGROUND

I50 ACTICN

ATTACHMENT

b

Because Broad Form Property Damage Coverage is difficult
to understand, companies and agents have reguested that
we make available an explanation of this coverage as
provided by Advisory FEndorsements ADV-3005 and ADV-3006.
This coverage is also provided in Standard Endorsement
G222 (GL 04 04 07 76), Broad Fcrm Comprehensive General
Liability Endorsement.

We have established a comparative analysis showing the
advisory endorsement language and the explanation of
intént.

Explanatory Memorandum for Broad Form Property Damage
Coverage

M/w

Graham V. Boyd, Jr.
Manager

General Liability Division
(212) 487-4872
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The following are speclfic examples showing the application of coverage provided

under these endorsementa:
Situation

Painter decorating a home damages
furniture while moving it out of
the way.

Painter damages chandelier while
painting the interior of a home,
the keys to which had been turned
over to him.

Contractor borrows a crane to set
steel, The steel is not at the job

site, and the crane is damaged (while

at the site).

Subcontractor brings equlpment on
job which 1s damaged by the insured
general contractor who is not per-
forming operations upon such equip-
ment.

Insured general contractor damages
light fixture being installed by
subcontractor whileé woving concrete
forms.

Insured general contractor pouring
concrete floor for tenth story of
new building. Forms used for con-
struction of the tenth story col-
lapse damaging rough plumbing being
installed by a subcontractor.

Contractor replaces relief valve
on a pressure vessgel, As he is
testing the vessgel, it bursts be-
cause the relief valve does not
funetion.

Painter is burning paint off a house
with a torch and sets fire to the
house.

Serviceman working on television
in owner's home blows out pilcrure
tube while tinkering with another
tube, or tips set over ddmaging
other parts.

Reault

Covered since it 1s not property
te be used in connection with the
insured's operatilons.

Covered since 1t 1s not property

used in connection with the insured’'s
operations, nor 1is it property on
which operations are being performed.

Covered since the borrowed c¢rane is
not actually belng used.

Covered since equipment 1s not pro-
perty to be ipstalled, erected or
used In operations by the insured.

Covered since equipment is not pro-—
perty to be installed, erected or
used in operations by the insured.

Covered since equipment is not pro-
perty to be installed, erected or
used in operations by the imsured.

Covered with respect to the pressure
vessel. Only the valve (‘that parti-
cular part’) is excluded.

Covered except for "that particular
part" to which the torch was applied.

Covered since picture tube or other

parts are not ''that particular part"

on which operation are being performed,
-



The following examples illustrate the intent of exclusion (2)(d):

A carpenter undertakes to install a prefabricated kitcheq cabinet furnished
to him by the owner. He carelessly neglects to brace the cabinet properly
for installation and, as he is attempting to install it on the wall, it
falls and is damaged. The damage is excluded under (2)(d){1). If he fn-
stalls it on the wall, but, because he neglected to fasten it securely,

it falls while he 1is installing a counter unit underneath the cabinet,

the damage to the cabinet and the wall is excluded under (2)(d)(i1i),

Any damage to the counter unit is covered because the property damage

did not arise out of the installation of the counter,

Again, a general contractor engages a steel erectjion contractor to erect
steel beams for a building. After erecting several beams, the subcon-
tractor negligently swings another beam against the erected beams causing
damage to all the beams. The damage to the beams already erected would
be covered. The damage to the swinging beams would be excluded under
(2)(d)(i). 1If, after the beam is erected, it fell because it was ilmpro-
perly fastened or because it proved to be inappropriate for the purpose
intended, damage to the beam would be excluded elther under (2)(d)(ii)

or (2Y(dY{(ii1) respactively,
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