
Flood Insurance Reform
Challenges and Solutions

April  2017

http://www.stopfemanow.com


1. Incomplete and Inaccurate Mapping
- The maps do not take into account natural barriers.
- Some Privately funded levee systems are not being recognized.
- Obvious mapping errors take years to update, causing residents to pay flood insurance 
premiums until the maps are updated.

2. Questionable Actuarial Calculations
- How can a home, that has never flooded, have a yearly $64,000 premium for $250,000 

of coverage?

3. NFIP Expenses
- GAO Report (2009)has found thatthe NFIP pays one-third to two-thirds of annual 

premium revenue to WYO companies, thus leaving Only 44% of our premiums go toward 
paying of our claims.

4. Affordability Study
-  The study was required by BW-12, it still has not been completed.

NFIP Challenges







Wind Claims charged to NFIP Policyholders
“The U.S. Supreme Court has upheld a jury 
verdict finding that State Farm Fire and 
Casualty Co. defrauded the federal 
government(NFIP)  after Hurricane Katrina hit 
the Gulf Coast in 2005.”

“This was the first of many such claims against 
State Farm, and last year, Mississippi sued the 
company, saying the state had paid more than 
$522 million to State Farm policyholders after 
the company evaded its responsibility by 
manipulating the reports of its own adjusters 
and engineers.”

- December 2016

http://www.npr.org/sections/thetwo-way/2016/12/06/504572603/supreme
-court-upholds-hurricane-katrina-fraud-verdict-against-state-farm
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Sen. 
Menendez 
(NJ) 
attributes $10 
billion and 
Congressma
n Graves 
(LA) 
attributes $17 
Billion dollars 
that should 
have been 
charged to 
ACoE .Congressman Graves - LA



             New Orleans Levee Failure During Katrina

The NFIP should be 
reimbursed by ACoE 
because the levee system, 
that was designed to 
withhold the flooding from 
Katrina, failed.

Congressman Graves and 
Senator Menendez have 
stated that $10-17  Billion 
should be given back to the 
NFIP policyholders..



The $8.3 Billion 
Spent to Rebuild 
SRL properties 
should not be 
charged to NFIP 
Policyholders. 

FEMA/NFIP are 
mismanaging 
these properties 
and should eat the 
cost.



Severe Repetitive Loss Properties
- Wilkinson County, MS- The 

home was valued at $69,000, 
it received over $663,000 in 
flood claims to rebuild after 
repetitive floods.

- Humble, TX -
The home was valued at 
$116,000, it received over 
$2,000,000 in flood claims to 
rebuild again and again.



The $25 Billion Dollars NFIP debt needs to be forgiven because of a folly of errors has caused 
NFIP Policyholders to pick up the tab on mismanagement by several federal agencies.

This could save the NFIP program $400 million a year in interest only payments.



Mandatory Purchase Requirement

Conservative Estimates:

There are  2.75 Million structures that 
should be paying flood insurance.

Assumption:  $1,000 per policy, direct 
from consumer

Assumption: $3,000 per policy, (Forced 
Placed Insurance)

Additional Revenue to the 
Flood Program would be :
Direct from Consumer - $2.75 Billion
Forced Placed - $8.25 Billion



Mandatory Purchase 
Requirement

Banks are not getting fined if when they don’t 
comply.

The Banks must  “Force Place” customers if 
they do not comply.



NFIP Charges / Additional Revenue

Wind Cases Fraudulently switched to Flood Cases $10 Billion
ACoE Levee Failure in Katrina $10 Billion
SRL Properties $8.3 Billion
Interest Only Payments on Debt ($400 million x10 yrs) $4 Billion

Reimburse the NFIP Program Total $32.3 Billion

Mandatory Flood Insurance Mandate
(30-50%  homes in SFHA, w/mortgage do not carry NFIP ins.)
1.7 million homes x $1,000 premium each

Additional Premiums paid into the NFIP Program Yearly              $1.7 Billion 



Increasing 
Participation 
into the 
NFIP Pool. 
 
50% of 
homes that 
are flooded 
are NOT 
situated in 
SFHA.



NFIP Shouldn’t pay for Flood Mapping
- Dozens of Federal and State Agencies use the flood maps. The 

financial burden should be spread out equally to all those agencies 
using the maps.

- According to FEMA’s own statistics the flood maps are +/- 40% wrong.  

- The cost for homeowners (LOMA’s)  and townships (Flood Map 
Appeals)  to fix the faulty FEMA maps amounts to billions.  The cost to 
fix Faulty maps cost more than pay for new maps.

- New York City’s Flood Map Appeal proved that the elevations were off 
by 1-2 feet across NY and NJ.  This appeal cost millions.



This vicious circle concerning the 
faulty flood maps costs more and 
more money to the towns to file a 
flood map appeal and to individual 
homeowners filing LOMA’s;  hiring 
their own engineers and purchasing 
elevation certificates.

NYC has spent millions on their own 
flood map appeal.

What is the Cost to 
LIDAR Map

all 22,000 Flood zone 
Communities? 



FEMA Flood Maps are wrong +/- 40%

FEMA wants to incorporate "future conditions" data guessing at 
long-range climate, sea level rise, land use/precipitation changes. No 
actionable science no benefit-cost analysis, no idea about 
affordability impacts.  (TMAC - Technical Mapping Advisory Council)

https://www.fema.gov/media-library/assets/documents/111853

FEMA Technical Mapping Advisory Council "Future Conditions" report, 
December 2015, p. 3-32

https://www.fema.gov/media-library/assets/documents/111853
https://www.fema.gov/media-library/assets/documents/111853


NYC Flood Map Appeal

Over 30% more 
properties added into 
the floodplain.

If we extrapolate that 
across all 22,000 flood 
zone communities we 
estimate there will be 
an additional 1.5 million 
properties included into 
the floodplain.

This equates to 1.5 
Billion Dollars in 
additional premiums





NYC Flood Map Appeal
- “Methodology incorrect”

- “Methodology on insufficient or  poor 
quality data”

- “Insufficient Storm Model Evaluation”

- “Misrepresentation of Storms”

- “Errors are remarkable”

- “Methodology included indisputable 
mathematical or measurement errors”

- “The proposed BFEs, base flood 
depths, SFHA zone designations, or 
regulatory floodways are scientifically 
incorrect.”



All Homeowners should have Option to Buy 
NFIP Insurance;

- if “opt out” then they are not eligible for 
FEMA assistance in future disaster.

- If “opt in” then eligible for all FEMA 
assistance.



“Earth Movement” / 
Catastrophic Exclusion

The Standard NFIP Policy does not 
pay for “Earth Movement” damage 

from a storm.

“Earth Movement” damage was 
excluded from the Flood Policy 
because the cost to cover this 
damage would have caused 

premiums to “skyrocket”.

The reason for any insurance is to 
protect against the catastrophic 
damage, the “Earth Movement” 

excludes this.



Are 19.8% to 37% 
compounded 
yearly increases 
“affordable”?

How will this affect 
the housing 
market in flood 
zone 
communities?

Flood zone 
properties now 
have a “stigma” 
because of Flood 
Insurance 
increases.





Does a $11,494.00 
yearly flood insurance 
premium seem 
reasonable for a home 
valued at $128,000 ?

$100K  Mortgage= 
$500 a month

An $1,100 a month 
flood premium will 
render this property 
virtually worthless.



Does a 
$65,788.00 

yearly flood 
insurance premium 
for a $250,000 flood 

insurance policy 
seem reasonable for 

a home that has 
never flooded?



Thank you to GNO inc for the picture.



- ICC needs to be increased so homeowners 
have adequate funds to raise their homes.

- Is the $75 ICC fee allocated correctly? 
($75  X 5.1 million = $382 Million annually
This equals 12,700  $30,000 ICC claims

- A Rental Stipend needs to be added to the 
NFIP policy.



The U.S. Government has spent over 
$200 billion dollars in federal disaster 
appropriations from 2003 - 2013.  

If that money were 
spent proactively on 
mitigation efforts it 
could save over a 
trillion dollars in future 
flooding.  

Studies suggest we get 
from 4 - 45 times the 
money back in 
protecting communities 
from future storms.





Below is an obvious example of FEMA mismanagement.  
How mismanaged are the flood maps and actuary rates?

Spending $172K on a Temporary trailer to help 1 flooded homeowner for $135K home is fiscally unsound





For more information please contact us at;

 StopFemaNow@gmail.com
____________________________________________

To be included in future announcements join our 
Email list , Facebook Group and Newsletter

____________________________________________
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