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April 4, 2025

Assemblymember Ash Kalra

Chair, California State Assembly Committee on Judiciary
Capitol Office, 1021 O Street, Suite 4610

Sacramento, CA 95814

RE: Strong Support for AB 931 — Protecting Consumers in Litigation Financing
Dear Assemblymember Kalra,

United Policyholders strongly supports your bill, AB 931. AB 931 will regulate litigation financing companies
that provide cash advances to plaintiffs. These advances, while they can be a lifeline for injured people, come
with high risks and little oversight, leaving vulnerable plaintiffs exposed to excessive interest rates and
confusing contract terms.

Through our Roadmap to Recovery® program, United Policyholders provides education and recovery support
services to California communities impacted by wildfires and other large-scale natural disasters. We know
first-hand how important it is for the residents of those communities to be able to access qualified
professional help. We recognize that litigation financing can provide valuable support for cash-strapped
disaster victims. However, we also know that unscrupulous actors are taking advantage of victims’
vulnerability through high interest rates and abusive terms. Unfortunately, litigation financing companies
operate with little to no regulatory oversight which can lead to grossly unfair deals including high interest
rates and confusing terms.

AB 931 is an important measure that will help prevent loss victims from becoming trapped in financially
abusive agreements. AB 931 also enacts safeguards to prevent undue influence over settlement amounts and
timing.

An additional benefit of this bill relates to California’s prohibition on non-lawyer ownership of law firms (ABA
Rule 5.4). AB 931 reinforces this commitment by banning fee-sharing between California attorneys and out-
of-state Alternative Business Structures (ABS), ensuring the attorney-client relationship remains legally and
ethically sound. An ABS is a business entity that includes non-lawyers with an economic stake or decision-
making powerin a law firm while offeringlegal services. Since ABS are not permitted in California, they cannot
partner with or share fees with attorneys. For example, an ABS might operate as a lawyer referral platform
connecting clients with attorneys. While these services have a role in the legal system, allowing them to fee-
share with lawyers creates ethical and legal conflicts of interest that run afoul of ABA Rule 5.4.

United Policyholders is a California-based non-profit organization that has been informing, helping and
advocating for insurance consumers since 1991. Through our Roadmap to Preparedness and Roadmap to
Recovery programs, United Policyholders is helping Californians protect their assets, reduce risk and reach
prompt, fair and full claim settlements with insurance companies after disasters and every day loss events.

Sincerely,

Amy Bach, Executive Director
United Policyholders



