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May 15, 2025 
 
The Honorable Buffy Wicks 
Chair, Appropriations Committee 
1021 O Street, Suite 8140 
Sacramento, CA 95814 
 
Submitted via legislative portal 

 
RE: AB 1236 (Celeste Rodriguez): Local Climate Insurance Pilot Projects - SUPPORT 
 
Dear Chair Wicks, 
 
I write on behalf of the non-profit insurance consumer organization United Policyholders to support AB 1236 
(Celeste Rodriguez), which will bolster community resilience by establishing and administering a “Climate and 
Sustainability Insurance and Risk Reduction Program” at the Department of Insurance. Climate insurance pilot 
projects will explore innovative approaches to insurance that build economic resilience, with particular focus 
on communities that experience extreme heat, wildfire risk, flooding, or biodiversity loss, and where 
insurance uptake is low. 
 
Through a Roadmap to Preparedness program and a Wildfire Risk Reduction and Asset Protection initiative 
and working group, United Policyholders is helping increase the number of risk-reduced structures and 
communities across California as a strategy for saving homes and restoring admitted company insurance 
options outside the CA Fair Plan. 

 
As climate impacts accelerate, vulnerable communities that historically have been uninsured or underinsured 
will face devastating challenges, not only from climate-driven disasters, but from a lack of resources to 
rebound. In recent years, California has experienced record-setting heat waves, wildfires, atmospheric rivers, 
and flooding events that are being triggered by conditions related to our changing climate.  
 
Insurance plays a critical role in recovery from climate disasters, but many households, particularly renters 
and low income households and small businesses do not have sufficient coverage in place. Uptake of flood 
insurance is low, even in areas where the risk of flooding is high. We must innovate to ensure that private 
insurance will continue to provide recovery funds in addition to what government and charitable entities 
provide. Without greater focus on risk reduction and improved tools for resilience, communities are 
vulnerable to escalating but uninsured or underinsured risks.   
 
AB 1236 will implement key recommendations of the Climate Insurance Report, a first-of-its-kind report put 
together by the California Climate Insurance Working Group over two years’ time. The Report prioritizes 
closing protection gaps by focusing on the protection of areas with low insurance uptake and high risk, 
thereby increasing both local and statewide resilience. Woven throughout the report are recommendations to 
establish pilot projects that use innovative insurance mechanisms including community-based insurance, 
parametric insurance, and nature-based solutions to reduce risk and increase protection from climate change. 
AB 1236 pilot projects would focus on the development of proof-of-concepts that expand insurance options 
and integrate nature-based solutions, especially in vulnerable and disadvantaged communities.  
 



 

Over the past year, the Department of Insurance (CDI) has successfully initiated several pilot projects with 
public and private support that address insurance gaps in communities facing flooding, sea-level rise, and 
wildfire. AB 1236 will build on CDI’s ongoing efforts to implement creative and sustainable strategies that 
combat climate change while bolstering economic resilience of our most vulnerable communities. 
 
For these reasons, United Policyholders respectfully requests your "Aye" vote when this measure is heard 
before your committee. Thank you for your time and consideration. 
 
Sincerely, 

Amy Bach, Executive Director 
United Policyholders 
 
CC:  
The Honorable Celeste Rodriguez 
The Honorable Greg Wallis, Vice Chair, Assembly Committee on Insurance 
Members, Assembly Committee on Insurance 
Kathleen O’Malley, Chief Consultant, Assembly Committee on Insurance  
Bill Lewis, Consultant, Assembly Republican Caucus 
Brady Borcherding, Deputy Legislative Secretary, Office of the Governor 
 
 

 
 

 
 


