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May 7, 2025

The Honorable Senator Mike McGuire
Senate Rules Committee, Chair

1021 O Street, Suite

Sacramento, California 95814

The Honorable Senator Shannon Grove
Senate Rules Committee, Vice Chair
1021 O Street, Suite 5320

Sacramento, California 95814

Re: The FAIR Plan Stability Act - Support
Dear Senators McGuire and Grove,

United Policyholders supports AB 226, The Fair Plan Stability Act, which is currently in the Committee on Rules
for assignment, because it will fortify the California FAIR Plan. The FAIR Plan is a critical last resort for
California property owners who can’t find a private insurer willing to insure their property due to
unprecedented marketplace conditions. Those conditions have led to unprecedented growth in the entity’s
policy count. It’s imperative that the FAIR Plan remains a strong, viable option for Californians. This bill
provides the entity with the enhanced financial strength it needs to keep pace with the growing number of
risks under its umbrella.

AB 226 provides an innovative and necessary source of financial strength for the entity by authorizing the FAIR
Plan, with prior approval from the Insurance Commissioner, to request the California Infrastructure and
Economic Development Bank to issue bonds on its behalf. By giving the FAIR Plan access to claims-paying
capacity via catastrophe bonds, this bill will provide the FAIR Plan with an important tool in addition to the
reinsurance it buys. Giving the FAIR Plan a high dollar exposure capacity resource in addition to reinsurance
will bolster its claims-paying ability, reduce the need for assessments and safeguard policyholders.

United Policyholders is a non-profit organization that has been informing and helping problem-solve for
insurance consumers since 1991. United Policyholders is funded by donations and grants and its work is
largely done by volunteers. Through its Roadmap to Preparedness and Roadmap to Recovery™ programs,
United Policyholders helps Americans be personally responsible by reducing risk, buying insurance, and
navigating the claim process successfully after a loss. From our work with survivors of wildfires as well as
Californians who struggle to buy homeowners insurance, we know first hand the importance of the
protections afforded by the California Fair Plan.

We strongly urge the Legislature to enact AB 226, keep the FAIR Plan strong and viable, and by so doing
protect homeowners and businesses by ensuring the continued availability of property insurance in California.



Thank you for your leadership and commitment to protecting Californians.
Sincerely,

Amy Bach, Executive Director

United Policyholders



