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May 15, 2025 
 
Assemblymember Buffy Wicks 
Committee on Appropriations, Chair 
Capitol Office, 1021 O Street, Suite 8140  
Sacramento, CA 95814 
 
Assemblymember Kate Sanchez 
Committee on Appropriations, Vice Chair 
Capitol Office, 1021 O Street, Suite 4340 
Sacramento, CA 95814 

 

RE: Strong Support for AB 290 – FAIR Plan: Automatic Payments 
 
Dear Chair Wicks and Vice Chair Sanchez, 
 
I write on behalf of United Policyholders in strong support of bill, AB 290, introduced by Assemblymenber 
Bauer-Kahan, which protects consumers from lapses in fire insurance coverage by requiring the California FAIR 
Plan Association to accept automatic/recurring online payments from policyholders. 
 
An increasing number of California households are turning to the FAIR Plan for insurance protection, and the 
entity needs to continue enhancing its operations to meet this growth. Currently, the California FAIR Plan does 
not provide for or accept automatic payments. A missed payment leads to a lapse in coverage, after which the 
consumer often is charged a higher premium to put coverage back in place. 
 
United Policyholders is a non-profit organization that has been informing, helping and speaking for insurance 
consumers in the United States since 1991. United Policyholders is funded by donations and grants and its 
work is largely done by volunteers. Through its Roadmap to Preparedness and Roadmap to Recovery™ 
programs, United Policyholders helps Americans be personally responsible by reducing risk, buying insurance, 
and navigating the claim process successfully after a loss. From our work with survivors of wildfires as well as 
Californians who struggle to buy homeowners insurance, we know first hand the importance of the 
protections afforded by the California Fair Plan. 
 
Currently, according to the FAIR Plan, it now insures 516,000 California households and is receiving 
approximately one thousand applications a day. (Assembly Standing Committee on Insurance.) Furthermore, 
the covered risk exposure has increased 217% from 2021 to 2024. (Key Statistics & Data | CA FAIR Plan.) 
 
AB 290 will helps prevent unintentional policy lapses due to missed or delayed payments – a common risk for 
vulnerable policyholders in high-risk fire zones. AB 290 enhances financial security and ensures continuous 
coverage, strengthening consumer protections and promoting greater stability within California’s insurance 
safety net. For these reasons, we ask for your aye vote on AB 290 by Assemblymember Bauer-Kahan. 
 
Sincerely, 

https://calmatters.digitaldemocracy.org/hearings/257632
https://www.cfpnet.com/key-statistics-data/


Amy Bach, Executive Director 
United Policyholders 
 
cc:  
Rebecca Bauer-Kahan 
1021 O Street, Suite 5210 
Sacramento, CA 95814 

 


