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April 16, 2026

The Honorable Jason Smith, Chairman
Committee on Ways and Means

U.S. House of Representatives
Washington, D.C. 20515

The Honorable Vince Fong

243 Cannon House Office Building
Washington, D.C. 20515
Submitted via Legislative Portal

RE: HR 7825 (Fong) — Wildfire Relief Tax Exclusion — Strong Support
Dear Chairman Smith and Representative Fong,

| write on behalf of the national non-profit United Policyholders to express strong support for HR 7825, a
bipartisan bill that will provide limited tax relief to wildfire victims as they struggle to recover from the
devastation of losing their homes and possessions in sudden, catastrophic events.

By amending the Internal Revenue Code to exclude qualified wildfire relief payments from taxable gross
income, HR 7825 will allow victims of wildfire disasters, a majority of whom are underinsured, to make full use
of those payments to replace their destroyed assets and restore their financial health and lives. Funds a
wildfire victim recovers through charitable, government, and other compensation programs are not ordinary
income and it makes sense to exempt them from taxation.

United Policyholders has been assisting and surveying disaster-impacted households and communities across
the United States for 35 years through a “Roadmap to Recovery” program that includes free classes and a
range of support services focused on financial and emotional recovery. Through that work, we know that the
majority of victims are underinsured and need every available dollar to get back on their feet. Funds received
in compensation for disaster losses are not windfalls. They are essential aid that supplements insurance so
people can rebuild and recover and communities can rebound. Additionally, wildfires frequently impact rural
areas and disproportionately retired, disabled, veteran, and economically disadvantaged households. Taxing
wildfire victim compensation and aid funds as regular income is counterproductive.

H.R. 5863, the Federal Disaster Tax Relief Act of 2023, was a similar measure that was extremely helpful to
previous wildfire victims but it sunsetted. Households currently recovering from last year’s tragic wildfires in
the Los Angeles region need this relief, and it will be particularly appropriate to deliver that relief to them in
honor of a man who championed wildfire victims, the sponsor of the earlier Act, the late Rep. Doug LaMalfa,
HR 7825 will be a huge help to many individuals, families and communities. Thank you for your attention.
Sincerely,

Amy Bach, Executive Director

United Policyholders



